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In January UPS and FedEx announced a change in their dimensional weight 
calculation.  Though the implication is that rates were not raised, their calculation 
change increased the billable weights by 16% in effect raising your costs of 
shipping product.  One of my customers is experiencing a 30% rate increase due 
to this change.

It’s important for you to know how to compute the new billable weight to see how this 
change will effect your freight costs.  To figure your billable weight see page 2 of this 
newsletter.  You will notice in bold italic the change. Since 2007 the denominator in 
figuring the weight was 194, now it is 166.

To reduce one customer’s rates all I did was resize their boxes by 3/8 of an 
inch.  It made a package drop from a 3 lb rate to a 2 lb rate. They send out 
40,000 boxes per month.  BIG SAVINGS!  It might be this easy for you.

If you would like to meet to discuss how I might be able to resize/redesign your boxes 
to reduce your freight rates email me at holloway24@msn.com or call me at 614-404-
3571.  Also feel free to visit my website for more ideas on how I might be able to help 
you save money in packaging at www.steve-holloway.com.
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When must I calculate a Dimensional Weight ?

Only when the length x width x height (cubic size in inches) is greater than 5,184.  If the cubic 
size is less than 5,184 you are to use the actual weight of the package.  The actual 
weight is to be rounded up after any fraction to the next full pound.

How do I calculate the dimensional weight for Domestic rates?

Length (inches) x width (inches) x height (inches) note: round the dimensions to the
166   nearest whole number

(Note: for Canada shipments use 139)

Do I use the dimensional weight to figure my freight rate?

Not necessarily.  You still have to weigh your package.  Then compare the package’s actual 
weight to the dimensional weight.  The greater of the two is called the “billable weight”.  
This is what is used to calculate the freight rate.

When do “oversize” package rates apply?

A package is considered “large” when the length (longest dimension) plus the girth 
(2 x width + 2 x height) combined exceed 130 inches.  If your package exceeds 130 inches, 

then the package will be subject to a minimum billable weight of 90 lbs. and will have a 
surcharge of $40.00 applied.

What is the largest package I can ship?

Packages that exceed 150 lbs, exceed 108 inches in length, or exceed 165 inches in  length + 
girth are not acceptable.  If a package like this is caught in the UPS system it will be 
subject to a $50.00 charge.

Is there anything I must do for a very heavy package?

Yes.  If your package weighs more than 70 lbs. you must apply a sticker to the right of the 
address label stating the following: “Heavy Package over 70 LBS”.  Also, the actual 
package weight must be written on the sticker.
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