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Remember that old Beatles song lyric…”Here comes the sun”.  Well, nothing’s better 
than to finally see the warm weather coming and to still see sunlight on the trip home 
from work.  I hope everyone had a safe winter.

The theme of this issue is Old Corrugated Containers (OCC).  

Are you throwing away money??

Those used corrugated boxes you have piling up are worth a lot of money.  Some 
of you may be selling your scrap boxes, but for those who aren’t, you may want to 
read on.  Prices for your old corrugated containers (OCC) have been rising lately. 
A couple of years ago OCC was selling for about $40.00/ton.  In February 2004
the price was between $70.00 and $75.00/ton.  Today you can get between $80.00
and $85.00/ton.  Word is that it could go to $120.00/ton.  Here’s why…CHINA.

The Official Board Markets states in their January 31, 2004 publication that the 
world OCC market is forecasted to grow by 16 million metric tons in 2004-2005.
Almost half of that increase will be from Asia.  China will account for 30% of the 
growth.  China wants to be self-sufficient, so the government has offered tax
exemptions, subsidized loans, and long payback periods to paper mills.  So
expect a massive investment in OCC capacity in China.
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In January, China was aggressively looking for OCC.  But the cold weather emptied 
stores like Wal-Mart and Target, translating into fewer empty corrugated boxes.  Money 
was no object when buying old used boxes.  In February things finally got caught up.
China now has a full pipeline of paper and prices have leveled off.  Everyone is now 
waiting for China to start buying again.

Bottom line…OCC will be a roller coaster market, but I feel prices will continue to climb.
Whether they reach $100.00/ton+, I can’t be sure, but I wouldn’t be surprised.

A little about the price increase…

As I mentioned in my forecast newsletter in January, I was expecting prices to rise in
the corrugated box market in the spring.  And true to form linerboard is going up April
first and box prices are following.  I’m being told that it may be a two-fold increase
with another in May, but we will most likely only have one box price increase.  I
really feel bad about this.  It seems everything is going up right now…steel, aluminum,
plastic, gasoline, and now boxes.  I will keep you informed as best I can.  I greatly
appreciate your business, so please know, that I will continue to work hard to meet 
your packaging objectives.   Your business means a lot to me.  Thank you.

Great truths that little children have learned:

1. No matter how hard you try, you can’t baptize cats.
2. When your mom is mad at your dad, don’t let her brush your hair.
3. If your sister hits you, don’t hit her back.  They always catch the second person.
4. Never ask your 3 year-old brother to hold a tomato.
5. You can’t trust dogs to watch your food.
6. Don’t sneeze when someone is cutting your hair.
7. Never hold a “dust buster” and a cat at the same time.
8. You can’t hide a piece of broccoli in a glass of milk.
9. Don’t wear polka dot underwear under white shorts.
10. The best place to be when you’re sad is grandpa’s lap.
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